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INDEPENDENT AUDITORS REPORT ON STATEMENT OF LIQUID CAPITAL
To the Chief Executive Officer of Azee Securitles (Private) Limited
Opinion

We have audited the Statement of Liguid Capital of Azee Securities (Private} Limited and notes to the
Statement of Liquid Capital as at Dec 31, 2023 {together ‘the statement’).

In aur oplnion, the financial information in the statement of the Securities Broker as at Dec 31, 2023 is
prepared, In all material respects, in accordance with the requirements of the Third Schedule of the
Securities Brokers (Licensing and Operations) Regulations, 2016 (the Regulations) issued by the Securities &
Exchange Commission of Pakistan (SECP).

Basls for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan, Our responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the statement section of our report. We are independent of the Securities Broker in
accordance with the ethical requirements that are relevant to our audit of the statement in Pakistan, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion,

Emphasis of Matter - Basis of Accounting and Restriction on Distribution

The statement is prepared to assist the Azee Securities (Private) Limited to meet the requirements of the
SECP, Pakistan Stock Exchange (P5X) and National Clearing Company of Pakistan Limited {(NCCPL). As a result,
the statement may not be suitable for another purpase. Our report is intended solely for Azee Securities
(Private) Limited, SECP, PSX and NCCPL and should not be distributed to parties other than Azee Securities
(Private) Limited, the SECP, P5X or NCCPL. Our upinicﬁ is not modified in respect of this matter.

Responsibilities of Management and Those Charged with Governance for the statement

Management is responsible for the preparation of the statement in accordance with the Regulations, and
for such internal control as management determines is necessary to enable the preparation of the
statement that is free from material misstatement, whether due to fraud or error.

Those charged with governance is responsible for overseeing the Securities Broker’s financial reporting
process.
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Auditor's Responsibilities for the Audit of the statement

COur objectives are to obtain reasonable assurance about whether the statement is free from material
misstatement whether due to fraud or error, and to issue an auditor's report that includes our opinion,
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with I5As will always detect a material misstatement when it exists. Misstaternents can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of this statement.

As part of an audit In accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* |dentify and assess the risks of material misstatement of the statement, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control,

e (Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Securities Broker's internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates, if any, and related disclosures made by management.

We communicate with thase charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

The engagement partner on the audit resulting in this independent auditor's report s
Zahid Hussain Zahid, FCA.

Karachi. i .
Dated: Zr;f, reb AVS Chartered A{:cuuntan’ts:.




AZEE SECURITIES (PVT.) LIMITED

Staternend of Linuid Capidal

UNDER REGULATION 8(4) AND SCHEDULE I OF THE SECURITIES BROKERS

[LICENEING AND OPERATIONS) HEGULATIONS, 2016

Ason 3112208

11_|Property & Equipment 94,806,528 100.00% -
1.2 |Intangible Assets 3515, 000 T00.00% -
1.3 [Investment in Gavt, Sacurities 5
Investment in Debt. Securities
If listed than:
[i. 5% of the balance sheet value in the case of tenure upto 1 year, - 5.007% =
ii. 7.5% of the balance sheet valug, in the case of tenure from 1.3 vears, - 7.50% -
L4 }ii. 10% of the balance sheet valug, in the ease of tenure of more tan 3 VEATE. - 1000
If unlisted than:
i. 10% of the balance sheet value in the case of tenure upto 1 year. - 10.00% -
iL 12.5% of the balance sheet value, In the case of benure from 1-3 vears. 12.50%
iii. 15% of the balance sheet value, in the case of tenure of more than 3 years. 15.00% =
Investment ln Equily Securlties
i [Flisted 15% or VaR of each securities on the sutoff dais o3 camputed by the Securlties
Exchange for respertive securlties whichever Is higher. (Provided that if any of thege
15 lsecurities are pledged with the securities eschange for base minimum capital fequirement, 21,143 3,171 17,872
100% haircut on the value of eligible securities to the extent of minimum required value of
Ha i 1 capita
ii. If unfisted, 100% of carrving value, 100.00%
16 |Investerient in subsidlarles - 100.00% =
Investment in associated companiesfundertaking
17 |k 1 listed 20% or VaR of each securltles as computed by the Securites Exchange for I
respective securities whichever is higher.
ii, If unlisted, 100% of net value, - 100.00% -
Statutory or regulatory deposit/basic deposils with the exchanges, clearing house or central depository or any other antity.
18 (i} 100°% of net value, however Any excess amount of cash deposited with securitios
" Jeschange to cemply with requirements of base minimum capital may be taken in the 3,259,600 100.00%
calenlation of LC
1.9 |Margin depesits with exchange and clearing house. 15544449 = 15544649
1.10 it with euthorized intermediary against borrowed securities under SLA. 2 = «
L.11 [Oiher deposits and prepayments 281,725 100.00% =
Arccrued Interest, profit or mark-up on amounts placed with fnancial institutions or debt = . -
112 |securities ete (Nil)
1047 in respect of markup accrued on loans to directors, subsidiaries and other related 100.00% .
parties
1.13 |Dividends receivables. = = '
Amuounts receivable against Repo financlng.
134 |Amount paid as purchaser under the REPO agreement. (Securities purclursed umder repo -
arra #slall ot be freluded in the siroestinent
Advances and Receivables other than trade recoivables
(i} Mo halreut may be applied on the short term loan fo employees provided these loans are 482 838 1,482,338
1.15 |secused and due for repayments within 12 months. _ : :
i) Mo halreit may be applied to the advance tax to the extent it is nethed with provision of B0,653 100,00% -
taxation
[1ii)} In all other cases 100% of net value 5,074,711 100000% .




Receivables from clearin house or securities gxcha els)

118 [100% value of claims other than those on account of enttlements against trading of

securities in all markets including Mthd gains,
Recelvables from customers

i. [n cage recelvables are against Margin financing, the aggregate IF (i) value of securifies

held in the Hocked account after applying VAR based Haircut, () cash deposlied as
collateral by the finaneee (I} market value of any securlties deposited as collateral after = -
[applying VaR based haircut, -
[N B g ar e ule hiraagh wdims e
ii- lnmscrecﬂuubiesamagamat margin trading, 5% of the not balance sheet value, 5.00% .
IH. Net antount after deducting haircut —
iil. Incase receivalbes are agninst securities borrowings under S5LB, the amount paid to
NCCPL 23 collateral upen entering into conteact, - -
LA |iii. Net amsount after deducting haricut
Iv. Incase of ather trade receivaliles not more than 5 days overdue, 0% of the net balance
sheet value, 11,008,251 - 11,009,261
tr. Balance sheet palue
v. Incase of other trade receivables are everdue, or 5 days or more, the aggregale of (i) the
market value of securities purchased for customers and held in sub-aceounts after applying
VAR based haircuts, (ii) cash deposited as collateral by the respeetive customer and (jii} the 185,364,779 71,722,783 717,783
market valuz of securities held as collateral afiar applying VaR based haircuts,
v Lowwer of et balance sheet value or value determined through adfesturenis
vi, 100% Fatircart in the case of amount recetvinble form related partics, - 100.00% =
Casgh and Bank balances
1.1a [1- Bank Balance-proprietory accounts 126477 - 126477
ii, Bank balance-customer Acoounts 4,138,678 - 4,130,678
Ui, Cash in hand 348,432 - 348432
Subscription money agalnst investment in PO/ offer for sale (asset)
[E) Mo halrcut may be applied in reapect of amount paid as subscription money provided _ J -
that shares have not been alloted or are not included in the investrents of securities broker,
1.19 -:'ji_JIn case of Investment in IPC where shares have boen alloted but not yel eredited [n COS R
Account, 25% haircuts will be applicable on the value of such securities.
(iii) In case of subseription in right shares where the shares have not yet been credited in
CD5 account, 15% or VAR based haircut whichever Is highar, will be applied on Right = &
Shares,
1.20 TuI:ﬁﬁ.iieu 337680473 104,392,090
Trade Payables
21 | P.:rn.b:e to e:lrhanﬂ nn:ddeatL:g h:;Ldm = .
i, Pavable againgt leveraped market ks o =
iii. P;':lbln ::- Cllstomers : - 12,478,108 - 12,478,108
Current Liabilities
i. Statutory and regulatory dues = - -
27 |iiAceruals and other payables ZABAE7I = sz:"?mn
" | i Shoriderm borrowings 5,148,957 - 3,148,
iv. Current portion of subordinated loans - z .
v. Current portion of long term Uabilities 2,133,012 - 2133012 [
vi. Deferred Liabilities = - =




2.2

vii. Provision for bad debts

viii. Provision for taxatlon

742,488 742488
Ix. Qitlver liabtlities as PoT accounting principles and Included in the financial slatements 2
MNon-Current Liabilities —
23 |k Long-Term financing 2613158 1613,155

Ii. Other liabilities as per accounting principles and included in the financial statemenis

il Staff retirement benefits

24

Subardinated Loans

100% of Subordinated loans which fulfill the conditions specified by SECP are allowed 1o
be deducted

25

31

Advance against shares for Increase in capifal of securitles broker

100% Haircut may be allowed in respect of advance agaliat shares iF :

{a) The existing authorized share capital allows the proposed enhanced share capital
(b} Bwrel of Directors of the company has approved the increase in capital

{c) Kelevant Regulatony approvals have been obtained

(d) There is no unreasonable delay in fssue of shares against advance and all regulatary
requirements relating to the increass in Pald up capital have been complated

L

Total Liabilites

Concentration in Margin Financi

The amount caleulated cllsnt-to- client basis by which any amount receivable from any of
the financees exceed 10% of the te of amounts receivable from tokal financess,

3.2

Congentration in securites lending and borowing

The amount by which the aggregate of

(i} Amount deposited by the borrowser with NCCPL

(11} Cash margins pald and

(iii} The market value of securities Pledged as margins exceed the 110% of the market value
of shi

33

Net underwriting Commilments
i e af fight i # IF the market valoe of securites is less than or equal lo the

subscription price:

Lhe aggregate of:

(1) the 50% of Halreut multiplied by the underwriting commitments and

(i} the value by which the underwriting commitments exceeds the market price of the

securitles,

In the case of rights issuse where the market price of securities is greater than the

SEIDEEON Bric o B

e e RALTEY [l , L1 [ LLLCE
i 112.5% of the net underwrlting commiltments

34

35

|Negative equity of subsidiary

The ameount by which the tofal assets of the subsidiary { excluding any amount due from
the subsidiary} exceed the total ligbilities of the subsidiary

|Foreign exchange agreements and foreign currency positions

5% of the net position In foreign currency. Net position in foreign currency means the
difference of tatal assets denominated ln foreign cuurency less total labilities denominated
in foreign currency

34

Armount Fayable under REPO




Repo adjustment

37 the

the

In the case of financienpurchaser the tolal amont receivable under Repa less the 1109 of

market value of underlying securites,

In the case of finances/seller the market value of underlying securities after applying
haircut less the total amount received less value of any securites deposited as collateral by

38

purchaser aftor applying hairout less anv cash deposited by the purchaser.
Concentrated Proprietary positions

1 the market value of any security is between 25% and 51% of the tota] proprictary
posltions then 5% of the value of such securlty If the market of a security exceeds S1% of

Crpening Positions in futures and options

o I then 10% of the value of such security

i. In case of customer positions, the tolal margin requiremnets in respect of open postions
3.9 |1ess the amount of cash deposited by the customer and the value of securites held as
collateral! plad with secusritios exch after applving VaR haircuts

ii. In ease of proprietary positions, the total margin requiremants in respect of apen
positions to the extent not already met

Short sell positions

i- Incase of customer positions, the market vaiue of shares sold short in ready market on
behalf of customers after increaslng the same with the VaR based haircuts less the cash
3,10 [deposited by the customer as collateral and ihe value of securlties held as collateral after

applying VAR based Haircuts
il Incase of proprietory positions, the market value of shares sold shart in ready market

wd not yet sattled increased by the amount of VAR based halreut less fhe value of

securities pledged as eollateral after applving haircuts.
311 |Total Ranking Liabilites

Calculations Summary of Liquid Capital
(i) Adjusted value of Assets (serial number 1.20)
(L) Less: Adjusted value of Lishilities [serial number 2.6)

(i} Leas: Total ranking liabilities (saries number 3,11)
LIQUID CAFITAL BALANCE as at 31 Dec 2023

'
[
i
f

337,680,473 104,392,090
(29,584,634) (29,584,634)

Chief Fininl I\'Ofﬁner\
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