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INDEPENDENT AUDITOR’S REPORT

To the members of Azee Securities (Private) Limited

Report on the Audit of the Financial Statements

Qualified Opinion

We have audited the annexed financial statements of Azee Securities (Private) Limited
(the Company), which comprise the statement of financial position as at June 30, 2021
and the statement of profit or loss and the statement of comprehensive income, the
statement of changes in equity, the statement of cash flows for the year then ended,
and notes to the financial statements, including a summary of significant accounting
policies and other explanatory information, and we state that we have obtained all the
information and explanation which, to the best of our knowledge and belief, were
necessary for the purpose of the audit.

In our opinion and to the best of our information and according to the explanations
given to us, except for the matters described in the basis of qualified opinion paras, the
statement of financial position, statement of profit or loss and the statement of
comprehensive income, the statement of changes in equity and the statement of cash
flows together with the notes forming part thereof conform with the accounting and
reporting standards as applicable in Pakistan and give the information required by the
Companies Act, 2017 (XIX of 2017), in the manner so required and respectively give a
true and fair view of the state of the Company’s affairs as at June 30, 2021 and of the
loss and other comprehensive income, the shanges in equity and its cash flows for the
year then ended.
Basis for Qualified Opinion 3
Al As reported in note 9 to the finan“cial statements, the company has created an
' allowance for expected credit loss of Rs. 89.40 million against trade receivables.
We are unable to obtain sufficient appropriate evidence as to adequacy of above
amount and resultantly we are unable to verify its impact on balance of trade
receivable as on June 30, 2021 and statement of profit or loss for the year.

2. As disclosed in note 16.1 the company has defaulted in payment of Sindh Sales
Tax liability which could attract the default surcharge and penalty which is not
recognized in the financial statements. We have not received sufficient
appropriate evidence as to whether the outcome will be in favour of the
company and respectively provision will be required in the enclosed financial
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3. During the year the company has recorded capital gain on.sale of short term
investment amounting to Rs. 13.89 Million and unrealized gain on re-
measurement of investments amounting to Rs. 10.56 Million, The management
has not provided the supporting evidence to verify the cost of investment in
shares sold. Resultantly we were unable to verify the related impact on the
statement of profit or loss for the year.

We conducted our audit in accordance with International Standards on Auditing (ISAs)
as applicable in Pakistan. Our responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the
Code) and we have fulfilled our other ethical responsibilities in accordance with the
Code. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Material Uncertainty relating to Going Concern

We draw attention to notes 1.3, 31 and 32 to the accompanying financial statements
which shows the net capital and liquid capital balance of the company as at June 30,
2021 was negative Rs. {20.67) Million and Rs. (35.67) Million respectively, which is
substantially less than the amount required under Securities Brokers (Licensing and
Operations) Regulations, 2016. As 3 result, the Pakistan Stock Exchange may terminate
the trading facilities of the company due to lack of regulatory net capital and liquid
capital balance requirement. We further draw attention to note 16.2 where action have
been taken by Pakistan Stock Exchange Limited subsequent to year end and switched
off trading terminals due to above violation and company has obtained suspension
order for restoration from High Court of Sindh. This indicates the existence of material
uncertainty which may cast significant doubt on the Company’s ability to continue as 3
going concern. Our opinion is not modified in espect of this matter.

i

Emphasis of Matters

’
We draw attention to the note 16.3 of the fihancial statements which describes that the
SECP have imposed penalty amounting Rs. 1 Million on the Company for non-
compliance of certain regulations. The Company has filed appeal before the SECP
Appellate Bench against the same.

Our opinion is not modified in respect of the above matters.

Information Other than the Financial Statements and Auditor’s Report Thereon
Management is responsible for the other information. The other information comprises
the directors’ report but does not include the financial statements and our auditor's

report thereon. Our opinion on the financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

-
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In connection with our audit of the financial statements, our respunsii‘ailityr is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information; we are
required to report that fact. Further matters described in the basis for qualified opinion
section above, we conclude that the other information is also materially misstated with
respect to these matter.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with the accounting and reporting standards as applicable in
Pakistan and the requirements of Companies Act, 2017(XIX of 2017) and for such
internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Board of directors are responsible for overseeing the Company's financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonablef assurance about whether the financial
statements as a whole are free from materjal misstatements, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is nof a guarantee that an audit conducted in
accordance with ISAs as applicable id Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with I15As as applicable in Pakistan, we exercise
professional judgment and maintain professional skepticism throughout the audit. We
also:

e |dentify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from

e




error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Company’s
internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management's use of the EOing concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to madify our opinion, Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to
continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with the board of directors regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirgiments

Based on our audit, we further report that in bur opinion:
r
a) proper books of accounts hauﬁ been kept by the Company as required by
the Companies Act, 2017 (XIX of 2017);

b) the statement of financial position, the statement of profit or loss and
the statement of comprehensive income, the statement of changes in
equity and the statement of cash flows together with the notes thereon
have been drawn up in conformity with the Companies Act, 2017 (XX of
2017) and are in agreement with the books of account and returns;

c) investments made, expenditure incurred and guarantees extended
during the year were for the purpose of the Company's business; and

-
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)

d) no zakat was deductible at source under the Zakat and Ushr Ordinance,
1920.
e) the company was not in compliance with the requirement of Section 78

of the Securities Act, 2015 and the relevant requirements of Securities
Brokers (Licencing and Operation) Regulations 2016 as at the date on

which financial statements were prepared.

The engagement partner on the audit resulting in this independent auditor’s report is
Mohammad Javaid Qasim.

Dated: g}a NEC 2021 Nasir Javaip MaQsooD IMRAN
) . Chartered Accountants




AZEE SECURITIES (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2021

ASSETS
NON-CURRENT ASSETS
Property & equipment
Kight-af-usy asset
intsmgible asses
Long term advances & deposits
Dreferred taxation

CURRENT ASSETS

Trade receivables

Advanues, deposits, pre-pavmcnts & other receivables
Shan twrm imvesimen)

Cash & bank bakances

TOTAL ASSETS

EQUITY AND LIABILITIES
CAPITAL AND RESERVES
Authoerized Capital

FEDDOLO0E 2020 130000001 ardinary shares of Ba 10~ each

Issued. subseribed and pasd-up capital
Reserigs

LIABILITIES
NON-CURRENT LIABILITIES
Long teem loan
Ljarah financing

CURRENT LIABILITIES
Current maturity of larah fnancing
Shon term borrowings - seeured
Trade payables

Taxation - net

Accrued expenses & other liahilities

CONTINGENCIES AND COMMITMENTS

FOTAL EQUITY AND LIABILITIES

s

Not Rupees Rupues —|
Bl -§
i 21 2020 !
4 7.804.673 6,447,514
5 7,359,300 -
t Y5150 3E15.000
7 4. 259 600 | 2,403, 1y
# = =
22,934,573 12,365,519
9 136,905,335 | 147,784,508 |
] 50095842 34,985,500 |
1 92,157,304 44,962,554 |
12 14,109,169 15,645,005 |
248,181,651 143378622
271.120.224 265,744,141
mevr=}
[ RTITTRITI]] | FIJ.lHFII,lI_IHI
13 95,000,000 Y3 00000 |
(32,084,367) {13.387.246)
62,915,633 H1.612.754
14 TRERET L1 1ML750 |
IS 4,932,926 -
16,063,676 L 130,751
f 15 1.942,575 -
16 61,080,439 142,152,315 i
17 104,702,026 15025411 |
7594475 .
1% 15,521,400 15,822,011 |
192,140,915 173,000,637
19 - i
271,120,224 265,744,141

Pl auievee uotes feem T 37 faem oo veterad gt of Haese fioge il seeaients

Chief Exurw}\

-y

:\F-x
i

Director
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REVENUE

Jperaling revenue

Capital gain on sale of securities

AZEE SECURITIES (PRIVATE) LIMITED

STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2021

Lnrealised gan/ {lossh on remeasurement ol investment at fair value - through pl'uﬁl ar s

Ldministrative expenses

rinance cosl

Operating loss

ther income

Loss before taxation

W RRLRTh]

Loss alter taxation

Loss per share - basic

The aesrexed metes frann £re 37 fora an Dategead part of these fnencied statemends.

e o

Niate Hupees Rupees
e 2021 2020
17 #3.428,796 55,698,034
13.893.565 17416499
[561.419 LT AT
107,883,780 H4,184.703
1% (136.093,412) m:‘-,mu.uu3||
19 (17,021,177) (29,037.765)
(153.114,589) (94,648,664
(45,230,80%) (1463, %06)
20 21,745,172 9,477,705
(23.485.63T) (986,261)
21 [ 1L964.693) (1367196
(34,450,330) (2,353.45K)
12 (3.63) (.25)

'ru
irector



AZEE SECURITIES (PRIVATE) LIMITEL
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR EXDED JUNE 31, 2021

Loss after taxation

Other comprehensive loss for the vear

Items that will not be reclassitied to statement of profit or loss
subseguently

Unrealised guiu (loEs) on remeasurerent of investment = A L vitloe -

threugh other comprehensioe meenw

Total comprehensive loss for the vear

ITHI\- [ Rupues

Rupees
1
| 2021 2024
(34,450,330) (2.353.454)
14 K54 08 (33517400
(19,596,241 (3, TO5.15%)

Tie aonmered meters fromg oo 27 form g imteyrod FE e these flapncnad stafements

Chief Exv

b

Director



AZEE SECURITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY

FOR TIE YEAR ENDED JUNE 30, 2021

Reserves |

Unrealised gain on
remeasurement of

la.sun!, h.llb:i('rlll]f:ﬁ & Unappropriated s oostment at fabr valut- Sub ‘Total Total
paid up capital profit ! [loss) through ather
comprehensive income
Rupees Rupees Rupees Rupees Rupees
Balance as ai June 30, 2019 95,000,000 (10,925 668) 3,243,581 [7,682,087) 87,317,913
aes Tor the vear - [2.353,458) {2,353,458) (2,353,4558)
Joss) on remeasurement of
sslment ;1:1 !:l!f value = through other (3351.701) (3351,701) (3.351,701)
comprehiensive meeme
Balance as at June 30, 2020 45,000,000 (13279,1268) (108,120 (13,387.246) H1.612,754
s for the vear - (34,450,330) - (34,450,330 (34,450,330)
- (her compreftensive
sxliced gam on sale of securities - Ry, 120 guu, 120 04,120
- ectassificanon due o sale of
v earment held at Toir value through - G0, 9810 (090 9R0) - -
x |ass) o0 remeasurement of
v smment w4 far value - through ather 2 - 11854 089 14 854, 08Y 14,854,089
AT " TERIVE LMCTE
- Ealsnce as at June 30, 2021 9500040, ANk (47,038 470) 14,954,109 (32,084367) 62,915,633
- o gnnexed totes from § o 37 fori an inttearal part of these financial siafemenis.
]
- j
E# \
) AP
\:"‘ o ol M_Fﬁ
Chiel Exccutive Iirector



AZEE SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

| CORPORATE AND GENERAL INFORMATION

Legal status and eperations

Ave Securtics (Private) Limated bs g private limeed compiny incorporated under the Cumpanies Ordinance, [984 on MNovemboet
[0, 2003, The registered office is situated ot Room # 308, Ind Flovr, business stock exchange road, Karachi. The principal
activity of the company is te carry on the busmess of stock. brokerage. underwritmg and invesiment ot The Company 15 a
Corporite Member of the Pakistan Stock Exchunge Linnted

Pakistan Stock Exchange Ltd Rooms# 33, Ciround Floor. Karachi Stock Exchange, Stock Exchange Roud
Room J04, dth floor, Trade Center, Block 13/A, Karach

Room # 1, Mezzanine Floor, Hamilton Court. Teen Talwar Clhifton. Karsch

D-14 . Block H. North Nazimabad, Karach

Office # 226, Ynd Floor. Siddigue Trode Center. Main Boulevard. Labwore

§.20_Cantt, First Floor. Malir Cantt, Kacachi

Hall # 2. 151 Floor, Bilal Plaza, Hader Road. Saddar, Rawalpind:

Impact of COVID-19 pandemic

A movel strain of curoma viras (COVID-19) thi first curficed n Ching was clssificd as o pandenie by the Waorld Health
Organzation on 11 March 2020, impacting countries globally meluding Pakistan. Governmen of Pakistan has tuken cerian
mieasires o reduce the spread of the COVID-1Y mehding loekdown ol businesses, sUspeisin ol fhight vperations, snleros
movements. cancellation of major events ete. These measures fave cesulted in an overall ceonomic shwdown and dispuptions L
various business, The lockdown however excluded companies involved io il business ol SUpplying necessary Cunsumer gt
and rendering essential services, As of the release date of these financial stalements, there has heen no spectfically. materid
guantifiable impact of COVID-18 on the Company's financial condition or results of operalions.

As mentioned 1 Securitics Brokers (Licensing and Opermins) Regulations. 2006, the Pakistan Stock Exchange (PSN} may
terminate trading Tacility of the company in cise the nel copital and laguead copiial 15 less than S illeon. As the net capital and
ligquid caputad 15 less than the regulatory net capital and hauid copisal requirement. the trading tacihty of the company may b
terminated by PSX. This indicates that a material uneertinty related W guing convern exisl that may cast 3 significant doubt on
the company ability [ continue os & OINg coneerm,

2 BASIS OF PREFPARATION

il

2l

Stutement of compliance

These financial statements have been prepared in secordance with the appros e aecounting standards as applicable in Pakistan
Approvisl accounting standards comprise ol Tmerrmational Financial Reporting Standirds for Sodl and Medium-siead Entities
(IFIS for SMEs) issued by TASE and pe avisions of and directives issued under the Companies Al 00T In wase reguerdimenis
differ. the provision or directives of the Companses 4. 2017 shall prevail,

r}
Basis of measurement

These fnancial statements have been prepared gnder the [istorical cost comventiom, eacept for derivitives and mvestments
Statement of cash Mow has been presented on uuh!‘i [rivsis.
)

Functional and preseotation currency
ltems included m Mese finencial statements ane measared uaing the currency ol the poimary econemic enviconment in whach the
Company opermes. These financial statements ane presented n Pakistm Rupee, which is the Company's functianal amil

Presenlilion Curmency

Use of estimates and judgments

The prepacition of financial statements in conformity with apprn edd Nnancial reporting stundards, as applivable in Fakistn
requires management o make judgments, extimates and asswmptions that affect the application of pulicies and the repuoriod
amoeunts of gssets, habilities, inceme and eupenses



AZEE SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

The estimates and associated assumptions are based on historical experience and various other tactors that are helieved o be
reasonable under the circumstances. the results of which foem the basis of making judgments about the carmvang values of assils
and liabilities that are not readily apparent from other sources, Actual reswlts may diller feom these estimales,

Ihe estimates and underlying assumptions are reviewed on an angoing basis, Revisions w aceounting estimaies are recognized in
the period in which the estimate is revised if the revision affects only that peniod. or in the peried of the revision and fulure
periads if the revision affects both current and future periods

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

kN
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Property and equipment

fems of property, plant and equipment are stated at historical cost less accumulated deprecistion and impairment losses, iF any.
Histarical cost includes expenditure that is directly attributable to the acquisition of the asset including borrowing costs

Where major components of an item of propeny, plant and cquipment have dafferent useful lives, they are accounted for s
sepurabe tems of property, plant amd equipment,

Subsequent custs are included in the carrving amount as appropriate, vnly when it is probable that future economic henetils
assvciited with the item will flow 1o the Company and the cost of the iem can be measared reliably. The carrving amount of the
replaced part is derecopnized. All other repairs and maintenance are charged 1o the prodit and loss account durmg the vear o
which they are incurmed

Disposal of an item of property. plam and equipment is recognized when significant risks and rewards incidental 10 ownership
have been transferred, Gains and losses on disposal are determined by comparing the proceeds with the carmying amount and s
recognized within 'Other vperating capenses/income in the prodit and loss aecount.

Depreciation is charged to profit and loss sccount applying the reducing balance method. The residual values, useful lives and
depreciation methods are reviewed and adjusted, (fappropriote, o cach reporting dale

Depreciation on additions is charged from the month in which the assets become available for use, while no depreciation 1
charged i the month of disposal.

Intangible assets

[ntangible sssets having definile useful life are ::lil{:d al cost less accumuloted amartization and impairment lesses, f any
however, Intangible assets having indefinte life are stited at cost less impairmen! lusses, iFany.

Subsequent cost s capitalized only when it ineredses the futere cconomic benetits embodied in the speaific assels W which 1
relutes. Al other expenditure is expensed as incurrgd

d
Amortization is charged w the statement of prurdu or loss wsing reducing halance method over the estimated useful lives ol
intangible assels unless such lives are indefinite. Amortization on additions w intangible assels is charged from the month in
which an asset is acquiced or capitalized while no amortization is charged in the month in which the asset is disposed off,

All intangible assets with an indefinite useful life are systematically tested for anpainment at cach reporting date, Where the
carrying ameunt of an ussel exceeds its estimated recoverable amount i s written down immediately o s recoverable amount
The carrving amount of other intangible assets are reviewad at each reporting dite o detenmime whether there s any mdicitiun of
impairment. 1Fany such mdication exist than the assets recoverable amount 15 catpmnited. The recoverable amount s the greader of
its value and fair value less cost to sell.
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AZEE SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

Trading Right Entitlement Certificate

This 15 stated at cost less impairment, 1t any. The carrving amount 15 reviewed at each balance sheet date to assess
whether 11 15 In excess of its recoverable amount, and where the carrving value exceeds estimated recoverahlye
amount, it s written down 1o its estimated recoverable wmount

Pakistan Mercantile Exchange - Membership card

Membership card represents corporate membership of Pakistan Mercantile Exchange with indefinite usetul Iife. This
15 stated at cost less impairment. if any. The carrying amount 15 reviewed at each balance sheet date 1o assess whether

this is 10 excess of its recoverable amount, and where the carrying value exceeds estimated recoverable amount. tis
15 written down to its estimated recoverable amount.

Computer software

Expenditure incurred to acquire identifiable computer software and having probable ecconomic benelits exceeding
the cost beyond ane year, is recogmized as an intangible asset. Such expenditure includes the purchase cost of
software (license fee) and related overhead cost.

Costs associated with maintaining computer sofiware programs are recognized as an expense when mcurred.

Computer software and license costs are stated at cost less accumulated amortization and any identified impairment
loss and amortized through reducing balance method

Investment property

Property that is held for long-term rental yields or for capital appreciation or for both, but not for sale in the ordinary

course of business. use in the supply of services or tor administrative purposes, 1s classified as investment property

Investment property is initially measured at its cost, including related transaction costs and barrowing costs, 1T any

Subsequent expenditure 15 capitalized 1o the aﬁsfl's. carmying amounl only when it 15 probable that future ccononie
benefits associated with the expenditure will Now to the Company and the cost of the item can be measured reliably
All other repairs and maintenance costs are expenses when incurred.

£

¥
Financial Instruments d
Initial Measurement of financial assets

The Company classifies its finuncial assets in o following three categonies:

- fair value through other comprehensive income (FYOC])
- fair value through profic or loss (FVTPL), and
- measured at amortized cost.

A financial asset is initally measured at fair value plus, for an item not at FVTPL, transaction costs that are divectly
attributable to its applicable.



4.2

AZEE SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

Subsequent Measurement

Debt Investments at These assels are subsequently measured at fair value. Interest | markup

FvOcl meome caleulated using the effective interest method, foreign exchange gains
and losses and impairment are recognized in the statement of profit or loss
Uther net gains and Bosses are recogmized in other comprehensive icome. Un
de-recogmiion, gains and losses sccumulated in ohter comprebensive \ncome
are reclassilied the statement of profit or loss aceount.

Equiry Investments at These assets are subsequently measured at fair value. Dividends are

FvOC| recognized as income in the statement of profit or loss unless the dividend
clearly represents a recovery of par of the cost of the investment Other ne
gamns and losses are recogmized i other comprehensive income and are never
reclassified 1o the statement of profit or loss accoun

Financial assets ar These assets are subsequently measured al fair value, Net gains and losses,
FVTPEL including any interest © markup or dividend income. are recognized in
statement profit or loss account

Financial assets measured These assets are subsequently measured at authozied cost using the effective

at amortized cost interest method. The amortized cost s reduced by impairment losses. [nterest
fmarkup income, foreign exchange gains and losses and impirment are
recognized in the statement of profit or loss account.

Financial liabilities

Financial Liabilities are claossified as measured at amortized cost or A1 Fair Value - Through Profit or Loss'
(FVTPL). A financial lability is classified as at FVTPL if it is classified as beld for trading, it is a derivative or it
15 designated as such on imtial recognition. Financial liabilities at FVTPL are measured at fair value and net gains
dnd losses, including any interest expense, are recognized in the statement of profit or loss.

Chther financial labilities are subseguently |11i15urr:{l at amortized cost using the effective interest method. Tnterest
expense and Foreign exchange gains and loss

on de-recognition is also recognized in the statement of profit or |oss.
7,

% are recognized in the staement of proti or loss. Any gaim or loss
Financial liabilities are derccognized when jhe contractual obligations are discharged or cancelled or have expired
ur when the financial liability's cash Nows h!ji'-.--..' been substantially muodified.

Impairment

Financial assets

The Company recopnises loss allowances for Expected Credit Losses (ECLs) in respect of financial assels
measured at amortised cosl

The Company measures loss allowances atan amuount equal w lifetime FCLs, except for the Tullowing, which i
measured at 12-month ECLs:



s S AESaalilaaaniinnns

3.0.2

37

8

A0

ERE

AZEE SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

Financial liabilitics

The Compuany derecogmises financial labilines only when s obligations under the finuncial hiabilities are dischareed,

cancelled or expired. The difference between the carrying amount of the financial habilmies derecognised and the
consideration paid and payable, including any mon-cash assets tansterred or labilines assumed. (s recognised
statement of protfit or loss.

Investments

investment in shares of listed companies are classified as "Ar Fair Value - Through Protit or Loss" and 15 ity
measured at cost and subsequently is measured a1 fair value determined using the market value at each reporting dare
Dividends are recognized as income in the stuement of profit or loss unless the div idend clearly represents a recovery ol
part of the cost of the investment. Net gains and losses are recopnized in statement profit or loss,

Settlement date accounting

All purchases and sales of secuntes that require debivery witlun the time frame estabhshed by regulation or market
convention wuch as 'T=2' purchases and sales are recognized @ the settlement date. Trade date is the date on which the
Company commits W purchase o sale an assel

Offi-setting of financial assets and financial labilities

Financial assets and liabilities are offset and the net amount is reported in the financial stawements 15 and only if, there s
legally enforceable right to offset the recognized amounts and there is an intention either to settle on a net basis or
realize the assets and settle the habilitics simultaneously.

Trade debis and other receivables

Trade debts and other receivables are recognized al fair value and subsequently measured at amortized cost. A provision
for impairment in trade debts and other receivables is made when there is objective evidence that the Company will not e
able to collect all amounts due according o original terms of receivables. Trade debts and other recejvables considered
irrecoverable are written off. Actual credit loss expericnce over past years is used (0 hase the calculation of expected
credit loss (ECLITrade Recervables m respect of securities sold on behalt of chient are recorded an settlement date ol
Iransaciion.

Fiduciary assets

Assets held in trust or ina fiduciary capacity b*lhc company are not treated as assets of the Company and accordingly are
net included in these financial statements.

Cash and cash equivalents

= . L ' R i p

Cash and cash equivalents in the statementjol cash flows includes cash in hand. balance with banks, other short-tenm
highly liquid investments with original mathrities of three months or less. and bank overdrafts | shon term borrow s
Bank overdratls are shown within horrowings in current liahilities on the balance sheet.

Share capital

Ordinary shares are classilicd as equity and recogiized at their face value. [neremental costs directly atribmable o the
issue of new shares or options are shown in equity as & deduction. net of Lax, from the proceeds

Propused dividend and transfer between reserves

Dividends declared and transfers between reserves, excepl appropriations which are required by law, made subsequent Lo
the reporting date are considered as non-adjusting events and are recognized in the financial statements in the penod n
which such dividends and transters are approved
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AZEE SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

Trade and other payables

Trade and other payubles are recognized initially a1 fair value plus directly attributable cost. it anv, and subsequentis
measured at amortized cost using the effective interest method. Trade pavables in respect of securities purchased are
recorded at settlement date of transaction.

These are classified as current habilities if payment 15 due within one vear or less (or in the normal operating cvele of
the busimess it longer). If not, they arc presented as non-current liabilities.

Taxation

[ncome tax expense comprises current and deferred 1ax, Income tax expense 15 recognised in the statement of profu
or loss, except to the extent that it relates to items.recognised directly in equity or in statement of comprehensive
income. in which case it is recognised 1n equity or in statement of comprehensive income respectively.

i) Current
The current income tax charge is based on the taxable income for the vear caleulated on the basis of the tx laws
enacted or substantively enacted at the balance sheet date. and any adjustment to tax payable in respect of previous

YErs,

i} Deferred

Deferred tax is provided using the balance sheet lubility method, providing tor temporary ditterences between e
carrving amount of assets and liabilities for financial reporting purposes and the amounts used for txation PLIFpuOses
The amount of deferred tax provided is based on the expected manner of realization or settlement of the carrying
amount of assets and liabilities, using the enacted or substantively enacted rates that are expected to apply 1o the
period when the differences reverse based on tax rates that have been enacted at the reporting date

Deterred tax liabilities are recognized for all taxable temporary differences. A deferred tax asset is recognized for all
deducuble differences, carry forward of unused tax credits and unused tax losses to the extent that it 1s probable that
tuture taxable profits will be available against which the asset can be wtilized. Deferred tax asset is reduced 1o the
extent that it is no longer probable that the related ?x benefits will be realized.

Provisions

i
Provisions are recognized when the Company has a present legal or constructive obligation as a result of past events
and it is probable that an vuttlow of resources will be required w sentle the obligation, and a reliable estimate of the
amount can be made of the amount of obligatioh. Provisions are reviewed a1 each balance sheet date and adjusted 1o
reflect current best estimate,

Foreign currency transactions and translation

Monetary assets and habilities in foreign currencies are translated into Pakistan Rupees at the rates of exchange
prevailing at the balance sheet date, Transactions in foreign currencies are translated into functional currency Using
the rates of exchange prevailing at the dates of the fransactions. Foreign exchange gains and losses resulting trom the
settlement of such transactions and from the translation at vear end exchange rates of monetary assets and liahilities
denominated in foreign currencies are recognized in the profit and loss account,
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AZEE SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

Revenue recognition

Revenue is recognized to the extent that it is probable that the economie benefits will flow 1o the Company aimd the

amount of revenue can be measured reliably, Revenue is measured at the Gr value ol the consideration received

recevable, net of any direct expenses. Revenue 15 recognized on the tollowing basis:

- Brokerage. consultancy, advisory fee and commission ete. are recognized as and when such services are provided,

- Income from bank deposits, reverse repo and margin deposits is recognized at effective vield on time proportion basis.

- Dividend income is recorded when the right to receive the dividend is established

- Guains / (losses) arising on sale of investments are ineluded i the profit and loss account in the periond m which they
arise.

- Unrealized capital gaims | (losses) arising from mark to market of investments classified as “financial assets al uir
value through profit or loss - held for trading” are included in profit and loss account for the period in which they arise

- Rental income from investment properties is recognized on accrual basis.

- Othermiscellaneous income is recognized on receipl basis,

- Income on financial assets (including margzim financing) 15 recognised on ime proporionaly basis taking o accound
effective / agreed rate of the instrument,

- Unrealised gams |/ (losses) arising from mark to market of investments classificd as ‘available for sale” are twhen
directly to other comprehensive income.

- Gains ' {losses) arising on revaluation of dervatives to fair value are taken to profit and loss account under ather

income / other expenscs.

Operating and administrative expenses

lhese expenses are recognized in statement of profit or loss upon utilization of the services or as ineurred excepl lor
specifically stated in the financial statements.

Mark-up bearing borrowings and borrowing costs

Mark-up bearing borrowings are recognized inttiallygat far value, less aunbutable transaction costs. Subsequent to initiul
recognition, mark-up bearing borrowings are stated at amortized cost with any difference between cost and redemption
vitlue being recognised in the statement of profit or loss over the period of the borrowings on an effective interest basis

Borrowing costs are recognised as an expense in {he period in which these are incurred, except W the extent that they are
directly attributable to the acquisition or construcfion of a qualifying asset (i¢ an asset that necessarily takes 4 substantial
period of time to get ready for its intended use or sule) in which case these gre capitulised as part of cost ol thal asset.

Earnings per share

The Company presents basic and diluted earnings per share data for its ordinary shares. Basic carnings per share 1
caleulated by dividing the profit or loss for the vear attributable to ordinary shareholders of the Company by the weighied
average number of ordinary shares outstanding during the vear. Diluted earmings per share is determined by adjusting (e
profit or loss attributable to vrdinary shareholders and the weighted average number of ordinary shares outstanding tor the

effects of all dilutive potential ordinary shares, if any
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5.1

AFEE SECURITIES (PRIVATE) LIMITED
MNOTES TO THE ACCOUNTS

3 Rupees Rupees
MNoles
SRS 2021 2020
RIGHT-OF-USE ASSET
Opening net book value - .
Addition to right=of-use gsset B.438.000 -
Depreciation for the year (1.298.700} -
Closimg net book value 7359300
INTANGIBLE ASSETS
Trading Right Entitlement Certificate - Pakistan Stock Exchange Limited 6.1 25000004 2. 500.000
Membership card - Pakistan Mercantile Exchange Limited ERGHY LAIES. 000
3515000 3518000

s represemts Trading Bagi Enttlement Cemificate (TRECT recerved Trom Pakstn Stk Exchange Lomited (PSX ) m accordianee
with the requirements of the Stock Exchanges (Corporatizntion. Demutualizaion and Inmegration) Act, 2002 TREC has been

recognized at cost less accumulated impairment losses

LONG TERM ADVANCES & DEPOSITS

Pakistan Stock Exchanpge Limted ([RRALAH (LKLY
Pakistan Mercantile Exchange Limined BRI A REEY
sational Clearing Company of Pakistan Limited I 300D (L TRERE
Addvance against office RELRIITY 2
Seounty deposi 1,731,000 -
[leposit apainst base mimimum capital - 9950 000
4.259.600 12,403,
DEFERRED TAXATION
Deductible temparary difference
Assessed tax loss 7270301 -
Allowance for expected credit loss 25026378 -
Carrvtorward of realized capital losses 10,168,387 -
43,365,066 -
Taxalle remparary difference ¢
Accelerated depreciation 12,667 -
Uinrealized gain on remeasurement of investmenls ’ L3207
] 1,332,845 -
}; 42,032,221 -
Unrecognized deferred tax asset 8.1 (42,032,232} g

Dieferred tux asset ol Rs, 32478 840 Das not been recopnized owing to unceriainty repardmg fuare profitabiliny against which deterred

fan dssel could be set off

TRADE RECEIVABLES

Conzidered goasd 225617852 lh5. 238,241
Moubtful =
125617852 165.238.241
Allowance for expected credit loss 9.1 (549,401 304} {18,159, 77064
136.216.548 147078 463
From clearing house BRE.TRT Tl 343

136,905,335 147,784, 80%
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AZEE SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS
i Rupees Rupees
Hides 2021 2020

9.1 Allowance for expected credit loss

Oipening balance 18,159,776 B 7459005

Allowance for expected credit loss 2.1.1 71,241,528 5,400,471

Closing balance £9.401,304 18,159,770

F.1.1

14

10.1

The Company assessed o a forward looking basis. the expected credit losses associated with trade recevable

Allowanee for trade receivables at an amount equal to life lime expected credit fosses.
Aging analysis

Lipto 90 days

More than 90 but upto 180 days
“Aore than 1RO but upto 360 days
wore than 360 days

Total value of securities pertaining to ¢lients held in the Central Depository Company
Value of pledge securities of clients with MNational Clearing Company of Pakistan Limited
Value of pledge securities of clients with Financial stitutions

The securitivs are valned wsing marke! rate af the vear end

ADVANCES, DEPOSITS, PRE-PAYMENTS & OTHER RECEIVABLES

Advances w staff

Exposure deposit 1.1

Advance payment of tax
Other receivables

This represents deposit with National Clearing E:'umpgn}' of Pakisian Limited against the exposure

furare and ready murket.
i

SHORT TERM INVESTMENT /
fuvestments af fair vafues throaugh profit & loss /

Listed equity securities

Unrealised gain / {loss) on remeasurement of investinent at Fair value

Market value 1.1

[nvestments at fuir values through other comprefiensive income
Shares of Pakistan Stock Exchange Linited
Linrealised gain ¢ (louss) on remeasurement ot investment

Market value 11.2

[36,164.371

s and measured foss

123,322,749

®4.574.813 IR
321,764 | 1,686, 1400
4,356,900 18,159,770
225,617,852 165,238,241
1,732,978,984 837,093,261
57,924,917 2,644,293
49,501 464 117.565,214
1.250.507 3571
G47.610 22961100
- ALATE 20N
2811725 249608 982
5,009,842 34,985,500

margin in respect of trade in

59,281,557
111561419

|

23088503
1070170

64,842,976

34,258,733

7,460,239
| 4,854,089

|

14,035,522 |

(3,351,701

22,314,318

10,703,821
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AZEE SECURITIES {PRIVATE} LIMITED

NOTES TO THE ACCOUNTS

30 June 2021 [June 30, 2020

30 June 2021 | June 30, 2020

Number of shares Sysitl Pamesfloiiater Muarker valie in rupees
Al SO0 |AATM ALL ASGAR TEXTILE MILLS - :
15 215 |ARL ALLIED BANE LIMITED 1,112 16465
5 5 [ABOT ABOTT LAB PAKISTAN LIMITED 3,962 S.J-i'
12 12 |ACPL ATTOCK CEMENT PAKISTAN LIMITEDR 2,158 | 490
2,00H) § 2000 | AGL AGHITECH LIMITED 13,0400 54, | B
3h 450 |AHCL ARIF HABIE CORPORATION LIMITED 1,441 13,680
3l JiE JAHL ARIF HAIMD LIMITED 25,790 |0}, 348
1y b1y |AaiCL ADAMIEE INSURANCE OO LIMITED 4435 B
21,000 Lo [AKGL ASEARI BANE LIMITED 479,603 1371
S A0 | ARDITFD [AKDITIG T
578 373 |ARLD ARZDNDBEL PARISTAN LIMITED - LR
2800 2500 |ALAC ASKARI LIFE INSURANCE CO LIMITED 14 (M1 ROEE
010, 200 300,500 |AMTEX AMTEN LIMITED
Ut Ll JANL ALGARD NINE LIMITED 3,389 1,317
7450 TAUE | AP ATTOUR PETROLEUM LIMITED 2,391,674 2,260,927
5 5 |ARPL ARCHROMA PAKISTAN LIMITED] 1,563 2,947
494 50 |ASC AL SHAHEER CORPORATION LTD 9943 06,2492
S, 300 SO0 JASL AISHA STEEL MILLS LIMITED 1,257,955 4,605
1,195 | 415 [ASLPS AlSHA STEEL (PRETERENCE) 41,545 28,979
35500 46000 |ASTI AMREL] STEELS LIMITED 1,542,124 1,560 480
7 T (ALl ATLAS BATTERY LIMITED 2.212 .70
121 121 |ATIL ATLAS INSURANCE LIMITED 6,954 1,290
375 41875 |ATRL ATTOCK REFIMERY LIMITED Ui, 164 QIR YLS
LIt | 1 |BAFL BANE ALFALAH LIMITED 3,540 3,643
S00 467 |BAHL BANK AL-HABIB LIMITED 35,060 24,424
A5G, I 4E9000 [REEM BEEMA PARISTAM .
25, M0 - |BGL BALOCHISTAN GLASS LIMITED 397,000
S0 - Bl BEAFC DU TRIES LIMITED eI
12,300 225060 JRIN BUISMESS AND INDUSTRIES INSURANCE
Sl S0 |BIPIL RIPL SECURITIES LIMITED 5,620 37w
3060 SO0 [BRWM BANNL WOULLEN LIMITER 25,040 6,350
158 ERTRI [T BAME UF KI{YHER 4,180 53355 |
14,127 14,127 [Bore BAME OF PUNIAR 118,667 | 18,667
14 19 | BWUL BEST WaAY CEMENT LIMITED 3064 2.6
2uu 20l | BYLCO BY L0 PETROLEUM PAKISTAR LIMITED 2,322 |24
55 CASH CALCORP LIMEUTTER (N
- CExI CENTURY INSUBASCE COMPANY LIMITEDR 945
10 - |CEPH CENTURYFPAPER & BUARD MILLS 1,231 1
RiU] 4,200 [CTL CRESENT FIBRES LIMITED 12400 156018 |
s 11 JCHCC CHERAT EEMENRT CO LIMITED o ERL
55 JCPAL CAPITAL ASSET LEASING CORPORATION - 275
5.058 4,950 {CPPL CHERAT PACKAGENG LTI | 06,087 570443
5000 [CRTM CRESCENT TEXTILE MILLS LTD - 104, 1TH)
5,000 CRTMRI  [CRESCENT TEXTILE & NC |
25 19,00 [CRAT CRESEMT STEEL & ALLIED PRODUCTS 200 300 S, 500
- 1 | AWH DAWCHD HERCULES CORPURATION - {2,792
250 250 |DECT DATABHOY CEMENT
Ak 000 D1 DEW AN CEMERT LIMITED - 233 4K
1 100 [DCiR DOLMEN CITY REIT RIE 108y |
fi4 fiad | IEML [IEW AN FARCHOOUE MOTORS LIMITEDR 6867 3401
s | 00y | TrGRE B KHAN CEMENT U0 1.0R5020 15330
338 b [ DIN TEX TILE 2ULLS LIMITED . EREL
E2. 760 (AL {5 TH DESUCON OXYCHEM LT 342478 24,850
[RERLE 10,800 |DSF] DEWAN SALMAN FIBRE LIMITELD -
0,781 731 DSl DUST STEEL LINMITED 252 B8R0 2387 |
1,220,221 1,133,502 13,385.597 10,332,502
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AZEE SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

30 June 2021 | June 30,2020 | | , . 30 June 2021 | June 30, 2020
— - : Symbaol Name of Investee : 1
Number of shares : Muarket value in rugees
72,50 ool [EFERT ENGRO FERTILIZER LIMITED 5.094.575 i), 280
' 00 3,200 [ENGRO ENGRO CORPORATION 147305 937344
LM [iHI |EPQL ENGRO POWERGEN QADIRPUR LIMITED 2.140 1027
' 141 141 {FaBL FAYSAL BANK LIMITED 2,393 | td
250 S50 [FATIMA  |FATIMA FERTILIZER COMPANY LIMITID TRK fi,687 |
107,620 167,620 |FCCL FAL CEMENT CO LIMITED 2,475.260 1829424 |
| 151 1% |FCERL ERIESLAMDUAMPINA ENGRO PAKISTAN LTL 200829 ERIE
’ L8, 200 200 [FECTC FECTO CEMENT LIMITED B34 240 FRICH
1,421 2101 [FEROZ FERUZSOMS LABORATORIES LIMITED 677,767 o, 3 330
‘ 3.542 363 |FFBL FAUN FERTILIZER BIN QASIM LIMITED 93,544 B NS
L 7500 7500 |FFC FAUN FERTILIZER CO LIMITED 745,750 §14.425 )
i 1,00 o000 |FFL FalLM FOORS LIMITEDR ERUEH] 151200
SiHY SEHE [FHAM HABIE MODARBA 4,500 4,473
i_ 2,600 100 |FLY NG FLYING CEMENT CO LIMITED 35,328 G |
| [T 1000 |[FRSM FaRAN SUGAR MILLS LIMITED 32,500 39500 |
§o b jGADT GADDON TEXTILE MILLS LIMITED 25 8 15.951 |
| 964 gind |GASF GOLDEN ARROW SELECTED STOUKS FUNDLTD - -
i 30,200 200 |GATM GUL AHMED TEXTILE MILLS LIMITED 1,532,040 14,350
41K G [GENP GENERTECH PAKISTAN LIMITED .
| 1,200 SO0 |GGGL GHANLGLOBAL GLASS LIMITED 32472 5 9xil
| 116K 2H [GHNI GHANDARA INDUSTRIES LIMITED 3,230,632 24,240
500 126 JGHNL GHANDARA NISSAN LIMITED 54,615 7007
4,400 4400 |GLAXD GLAXD SMITHELINE PAKISTAN 724 948 765952
- 45 45 |GSKCH GLAXOSMITHELINE CONSUMLER 11,254 12,228
204 204 JGTYR GENERAL TYHRE & RUBBER €O 17.917 12,138
[ SHH 00 |GWLL GHARIBWAL CEMENT LIMITED |4.d85 8,040 |
. 797,740 0,790 [HASCOL  [HASCOL PETROLEUM LIMITED 7,124,265 136,744
1,726 1.726 |HEL HABIB BANK LIMITED 211.211 167,198
L1.505 100015 [HCAR HONDA ATLAS CARS (PAKISTAN) LIMITED 3.UTHR 199 1,937 768 |
00 SO0 [HIFA HEBL [NVESMENT FURD-A B850 |34
SUH} SO0 |HIFB HEL INVESTMENT FUND-B - -
40 20 [HING HINGPAK MOTORS LIMITED 24 486 7460
2 7 HINCDN  [HIGHNOON LABDRATORIES LIMITED 1200 ||
St SO0 |HIRAT HIRA TEXTELE MILLS LIMITED 2040 Y4l
500 500 |HTL HETECH LUBRICANTS LIMITEDR 15,433 (5,140
| 2 |20 [HUBC HUB POWER COMPANY LIMITED 560 8,700
| e 1 JIBLHL IBL HEALTH CARE LIMITED 12,113 b4l
- 5 5 Jict L0 PARJSTAN LIMITED 4,344 3474
. 674 674 |ICIBL INVESTICAPITAL INVESTMENT BANKS 1,507 534
110 10 ficL ITTEHAD CHEMICALS LIMITEDR 4,186 LY
2,505 5 |Gt 161 HOLDING LIMITED 484, B0E wiis
300 2,500 fIMIL INTERMATICNAL INDUSTRIES LTL 443,142 a2u,515
15,000 15,000 [ISL INTERMATIONAL STEELS LTD |, 401,150 774,750)
[ o |JLICL JUBILEE LIFE INSURANCE CO 2,009 | LH6
= 20 20,000 ove 10N &CO . .
1,129,960 299,667 29,432,679 15,390,170




AZEE SECURITIES (PRIVATE) LIMITED

NOTES TO THE ACCOUNTS

30 June 2021 | June 30,2020 | . 30 June 2021 | June 30, 2020
Symbuaol Name of Investee .
Number of shares 5 Muarket value in rupecs
= 300 st [IPGL JAPAN PUWER GENERATIOIN LIMITLED :
35 551 |JSBL 15 BANK LIMITED 3146 243
420 420 [rscL JAHANGIR SIDDIQUI & CO LIMITED 5475 4 950
A E4 - |ISCLEL JAHANGIR SIDDIQUL W NU - = g 4|
30 JH |JSIL IS INVESTMENT LIMITED 5613 4,440
L - |woc JAVEDAN CORPORATION LIMITED 4,220 E
| 100 100 |KAPCD KT ALDDL POWER COMPPANY 44358 RNTE
2300 SO0 |KEL K-ELECTRIC LIMITED 10,450 505
3 3 |KUHE KOHINOOR ENERGY LIMITED | 5l 173
20 2 |KSBEP K.5.B. PUMPS COMPANY LIMITED 4,437 2RI
41 41 [BTML KOHINOOR TEXTILE MILLS LIMITED 3083 | 450
3,000 3000 |LMSM LANDMARE SPINNING INDUSTRIES 75,000 124870
T T |LOADS LOADS LIMITED | 5,365 YA
1 UKD 2000 |LOTCHEM  [LOTTE CHEMICAL LIMITED LG, 540 [
— S0 S0 |LPL LALPIR POWER LIMITED RN 2R3
| 2 200 |LUCK LUCKEY CEMENT LIMITED |72 688 YRE16 |
a0 2550 IMACTER MACTER INTERNATIONAL LIMITED 2067 237329
1% I8 [MCR MO BANEK LIMITED 2877 017
4954 4984 [MCBPSM  (MCOB BANK LIMITED-PSM - -
5 Lt 000 {MDTL MEDIA TIMES LTD 132,000
37 34 [MEBL MEEZAN BANE LIMITED 4,270 2341
1,000 |0 [MFTM MUHAMMAD FARGOO TEXTILE MILLS . .
2,575 575 |MLCF MAPLE LEAF CEMENT FAUTORY 120,974 14,9348 |
1,000 1000 |MUKT MUHKHTAR TEXTILE MILLS
2,000 2000 |MWMP MAMNDIWALA MAUSER -
a0 - |MATF SATIONAL FOODS LIMITED I 1,451 [
337 337 |wBP NATIONAL BAME OF PUNIAB 12,324 W38
142 142 |NCL NISHAT (CHUNIAN) LIMITED 7141 4008 |
10 10 |METSOL NETSOL TECHNOLOGIES LIMITED [.700 147
1] 1,000 | NICL NIMIR INDUSTRIAL CHEMICALS LIMITED 1,367 Sx 450
5 |63 [NML WISHAT MILLS LIMITED bGs B3,081 |
. 2000 2,000 [NORT NORT LIMITED -
Il 100 | NPL NISHAT POWER LIMITED 1965 2265
11} 10 [MRL NATIONAL REFINERY LIMITED 5.232 1073
| 209 208 |NRSL SIMIR RESING LIMITED 4211 |, 242
4,100 LoD {O6G0g DI & TiAS DEVELOPMEST COMPARY LIMITED I8Y,A23 T |
550 524 |OLPL DRIX LEASING PARISTAN LiMITED 14,163 12,183
1,300 21,500 |PACE PACE (PAKISTAN) LIMITED 101, %30 45,365 |
1,510 1510 |PAEL pAR ELEKTRON LIMITED 52,941 34,612
300 300 |PAKRI PAKISTAN REINSURANCE CO LIMITED 7.299 t825
I,543 1542 |PASL PARVEZ AHMED SECURITIES LIMITED 3,002 1,345
|45 145 |PASM PARAMOUNT SPINNING LIMITED - -
7 668 2608 |PIAA FlAL 15.341 11,392 |
LT0072 54,572 |PIBTL PAKISTAN INT BULE TERMINAL LIMITELD | 35419 l..‘mn.:U—
12,510 - 2,010 |PioC PIONEER CEMENT LIMITED [ 639,680 126710
SiH) SO0 |PRGP PAKGEN POWER LIMITED 12,330 0,015
410 110 |PKGS PACKAGES LIMITED 223,532 142,356 |
410 [H | PrsC |PNEL 7,270 7,530 |
260,536 312.063 4,985.942 2,496,842




AZEE SECURITIES (PRIVATE) LIMITED

NOTES TO THE ACCOUNTS

30 June 2021 | June 30, 2020 : 30 June 2021 | June 30, 2020
. Syvmbul Name of Investee ;
Number af shares ) Mavker value in rupees
| [ 6 [POL PARISTAN OILFIEDS LIMITED 2.363 2004
| 3 I [FOWER POWER CEMENT LIMITED 1 h
| 71,714 101 [PPL PARISTAN PETROLEUM LIMITED 6,226,927 #7058
I S00 500 [FRL Pakis AN REFINERY LIMITED 12,305 3003 |
20,000 |PELRI PAKISTAN REFINERY LIMITED 3,411 :
- 10,000 |PEMC PAK SUZALUKI MOTORS - 1615 300
5,338 3,838 |PR0 PARKISTAN STATE QOIL OO LIMITED 1,187,047 a7 018
1,759 1,759 | SN PARISTAN STCH K EXCHANGE 39,243 17414
475 475 |PTY PARISTAN TELECOMMUMNICATION L0 5024 4213
500 500 OUICE QUICE FOODS INDUSTRIES LIMITED 3040 2,375 1
B10 1,000 JRCML RELIAMNCE COTTON SPINKING | 56,8497 | 28,50 !
200 00 [REWM RELIANCE WEAVING MILLS 14,205 11,500
428 428 |RPL ROSHAN PACKAGES LIMITED 14,098 9,596 |
1,691 1,691 |SBL SAMEBA BANK LIMITED I 1,296 13,207
40 40 |5CBPL STANDARD CHARTERED BANK LIMITED 1.355 LD
1,584 371 |5EARL THE SEARLE COMPANY 451,358 734914
1,266 1,266 |5EPCO SOUTHERN ELECTRIC POWER 0 -
3=, LR - [sHEL SHELL APARKISTAN) LIMITE 5450, 500 -
2,420,994 85,994 |5ILk SILK BANK LIMITED .60, |9 (PR
101 101 [5ITC SITARA CHEMICAL INDUSTRY LIMITED 35,552 27088 |
&600,757 600,757 [SMBL SUMMIT BANK LIMITED 1,399,764 720 40
23 23 |SNBL SONERIBANK LIMITEDR 213 453
20,010 15,010 |SNGE SUTNORTHERN GAS PIFELINE LIMITED 972,166 HI4.3460
187 187 |5PL SITARA PEROXIDE LIMITEL G 40121
B SO0 FRIMWL SAIF POWER LIMITEDR £.671 HAIRE
10,000 - sSsGU SUTSOUTHERN GAS COMPANY LIMITED 1 33,000
20,000 22,500 |5TPL SIDDIQSONS TIN PLATE LIMITED JRIEO 07450
- 500 [5¥5 SYSTEMS LIMITED - 41 54
1,500 |TELE TELECARD LIMITED - 1430
5 5 |THALL THAL LIMITED 2,114 LG25
500 500 |THCCL THATTA CEMENT CO LIMITED 10,365 4, 270
500 500 |TPL TPL CORP LIMITEDR Q375 2, 33
162 162 |TREET TREET CURPORATILN LIMITEL 3017 o N3
; 44,000 | TH TRE PAKISTAN LIMITED 5 [.242.500
276 276 |UBL LNITED BAMNK LIMITED 33,727 28,527
571 14,550 JUNITY LMITY Fi(.)l'J}i LIMITED 25421 162 679
1,000 1,000 |WTCL WATEEN TELECOM LIMITED - 5
228 153,228 |WTL WORLEALL TELECOM LIMITED EALR) |33, 2
RS 18415 | LELE ZEAL PAK CEMENT LIMITED " A
3,225,251 1.012,234 : 22.03K.75H 6,039,179
/
5,830,268 2,757 466 69,842,978 34,254,733
1.2 fuvestmenis of faiv values through other comprehensive income
2“,11 [ £l Symbol MName of Investee ] J— - 2120
Number of shares Market value in Rupees
1A, |4+ l IOEE 194 [k FARISTAN STOUK EXLCHANGE LIMLUEED 223114528 [ LIRS =l
1M, 194 1,081,194 12,314,328 10,703,821
6,836,462 3.838.660 92,157,304 44,962,554

BB EEBEBRERRERERERRERRERRERRERRERRREEREN

11.3 Shares havimg marke! vitlue of Bs, 88,245,055/= (2020: 41 49267650 are pledged as secuniny with commercial banks, PSX and NCCPL for the
purpose of borrowings, base mimimum capitad snd exposine reguirements
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AZEE SECURITIES (PRIVATE)} LIMITED
NOTES TO THE ACCOUNTS

Rupees Rupees

Rl . 021 2020

CASH AND BANK BALANCES

Cash in hand

| 58,965 | Lk, L3N R
Cash a1 hank

| BT, SR 3, 1kl s

12.1 12,042,343 14,324, 84953

14,009,169 15,645, 6495

- L UHTY R aoeoeet

(F NOVIS Ge el

The return un these balances is 7% to 1 1% (2020 Fi 1o W 1 per anntum o duily product basis,
P ¥ i

Bank buluarce pertains fi:
Clhents
Brokerage House

13,835,671 1334247
| 14,530 143,216
13,950,201 15,445,695

1SSUED, SUBSCRIBEID AND PAID UP CAPITAL
Number of shares

[ 2021 | 2020 |

0 D000 LR TR TR

9S00, 110 Q500,000 Ordinare sharcs of Rs 10 each fully pad in cash
95, (1, 0N 95,000,000

G, 50,00 9, 500,10

LONG TERM LOAN - UNSECURET

From director - unsecured

14.1 11,030,754 [1,830,750
11,130,750 11,130,750

This represents suboerdinated markup Iree lean abtaned trom Mr Anur Zia, director of the company.the terms af the loan are not fxed and
pavable at the discretion of the company
LEASE LIABILITY

Lease Babiling under [FRS 16

Mam Current poriion

Current Portion

7575501 *
4431 M0
2042575

SHORT TERM BORROWINGS - SECURED
Running findince
Murabahah NMnance f

1.1 Rl 10439 #42,174 1%
16.2 - Y TTTEEI
61, 080439 142,152,315

é
The Company has obtained ranning Nnance facililies amosning Rs. 63 Millinn (2020 © Ry, 39254 Millon) from varous commwercinl banks
The finance is secured against pledpe of shares of listedd companies quoted ot Fakistan Stock Exchanpe Limited and personal gusrantes ol
directars of the company, The mark-up charged on thesk Geilities is 3 months b IBOR + 3 10 4% per annum 10 be refixed on |5t working day

ol every calender quarter

The Murabahah Finanee facility s obtuned amounting o Rs. 1H anillion (2020 60 mathon | which s secured against e-murtagigee of prapat:
andl personal guarantee of directors, morgager and eross carporaie puarantee of Azve secuniics iprivate) limied, The mark-up charged on ths

facility is 3 manths KIBOR + 3.5% per annum

TRADE PAYABLES

Pavable o clients agamst rrading 104,702,020 1502541

104, 702026 IS025411

B3R R RRRRRRRRE
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ALEE SECLRITIES (PHINVATER LIMITED
NOTES TOTHE ACLCULNTS

Nanss Rupees Rupees
¥ 2021 2020

ACCRUED EXPENSES & UTHER LIABILITIES
Markup payable on running Gnance fclities 1.240,732 R RIT
Acerued expenses 2605554 FENH
S5T puyable 9. 0,530,504 FECTRIE
Hher habilities 772,260 1,475,581

15,521,400 15822911

CONTINGENCIES AND COMMITMENTS

The compay has defiulied an payment of Siodl Sales Tax liakility for 3 months during the vear and show cause notice hive beeth receivad from
St Fevenue Boand, Late payment of sales ax labilite could atmen the defaul suscharge and peralty which s oot recogiized i the financial
statciments, Total amomn of default aptd Buwe 500 2001 05 Hs, HLE3b 20/ -

PSR wade Wi notice dated Oowber 07, 2021 bus switched off trding rermmals of the company due 1o not meeting romimum heestbield fo e
cupitl palince and liguid capital as on September 30, 2021, The company hus obtuned suspeasion onder frem High Court of Sincdh on Cetober 12
2020 nll the mext dine of henng and restored the radiog terminsd of the comgany, The PSX munagement bas adviced the company 10 mject
substantial amount et eguity 0 order 10 meet the minimum et Capital Balance & Liguad Capital requinements wnder the regulations and to improve
e liguidity of the company in order to sufeguard the mterest of clien? aesets under cutody. The management of the company 1= willing 10 invest o
subsstantial amaeunt i the eguity of e company by Deeember 2021 and Tor this purpose desposed off the propenics

SECT s mposend i pemtlty of Rs. U000 on violotion of certuin regufastions meludimg chagmg mukap on clent balanges. S provesim G
ths baksiliny have been provided, The company bis Bled anappeal Belore SECP Appalbae Boneh wineh as pesdang

Rank guarantec issucd n fvour of Pakstan Stocs Exclhisnge Lamited amsoumling o Rs SOHL 00N -

There were no comumitments vulstanding as at the year end. (20205 M)

OPERATING REVENUE

Brokerage commission LI E NI SHA21.21Y
Less: Sales Lix on services [-h, L0464 15,609,694
PsX BN} #2,132,592 51811.52
Drvidend incoeme I, 240 20 2HNG513
H3.428,7%6 55,098,034

Brokerage Income = net of sales tax
Equity hrokerage

- Institutiona] custenmers - . ‘
- Retad clhiems 52,132,592 52411521
B2, 132,592 52.411,521
ADMINISTRATIVE EXPENSES
Salaries, wages and other benelis 33,572 265 27 846,091
Directors’ remunenstion 211 3, 7E9 96 2,700,000
Service and transaction charges 1AL 150 1,673,047
Printang and statwenery ! 478,229 173,281
Fees and subscriptions T93,540 J1h554
Leitl wnd professional olumges J 1,51 [LERET
Postuge and courer 342,603 1,740
Insurance I 1.300,305 L AMRG, Ly
Rent, rutes wwd tixes ! 2,514,204 1,843,038
Telephone & communicution charges f 1. K85,503 1553401
[mteriel, suttware and LT expenses 0% Y83 33050
Addvertisement & business prometion 294,132 IR
Andier & remuneration .2 SO0 103,E0
1 m\-ulhng an] Conveynee CXpoises 322500 mos LT
Enteramnnent 1,376,250 1229400
Allowanee for expected credit Toss T71,241.524 H 409,57
Utalitres : 2444712 2,024 i}
Repanr and mainlenanee G630, 050 SOEES
Depreviation 2,720,005 | 434 sy
(b expunscs |.623,591 [RUATTE r]
136,093,412 G506 10,903
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Remuneration of Chiel Executive and Director

Managerial remuneration

Company’s contribution to the Provident

Fund

Fees

Bonus

Housing and utilities

Mumber of persons (including those who

worked part of the year)

Auditors’ remuneration
Audil services
Annual audit fee
Certifications

Non-audit services
Other services

FINANCE COSTS

Bank charies

Mark-up on shart term boarrow ings
Wlark-up on Hamh financing

OTHER INCOME

From financial assets

Profit on exposure deposit

Frisfits en deposil i savings acooint
g il.':L!I'III'!'.I!hhil.:ln

Profit en Margin Trading Services

From non tinancial assets

Recoveries

AZEE SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

2021 2020

T T T ]
= ﬂ"u, Directors | Exccutive | ; h“l, Dircetors Exceutive |
Exccutive Execcutive |

2469 949G 320,000 2,700,000 - -
2,469,996 1,320,000 ! 2,700,000 - %

1 1 - l 1 3
| o Rupees Rupees l
| it 2021 2020 |

400,000
100,000

200,000 |
1001 ItJltJl

500,000

LRI

SO0, 000

300,000

[RUCLREE.
14. 726,862

|1 500

2751723

17,021,177

29,037,765

34871y

{atadh, | #d |

153,693 119,273 |
250,729 .

751 40875 |
TH3H91 H24.328

TR

BaddiTn

20,961,281

B653.3Th

21,745,172

$ATTTIS
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AZLZEE SECURITIES (PRIVATE)} LIMITED
NOTES TO THE ACCOUNTS

. Rupees Rupees
Ntes 2021 2020
TAXATION
Current B.925.513 1,367,146
Prion | 036,180 -
1,964,693 1,367,196
Relationship between income tax expense and accounting profit
Loss before taxation (23,485,63T) -
Tax at the applicable wx rate of 289% (2020 29%) (6.8 14,835) -
Tax effect of mcome taxed at lower tax rates (181 866) -
Tux effect of exempt mcome (7091 945) -
Tax effect of non-deductible expenses 24,006,551
Tax effect of prior yea 1036, 180
Tax effect of difference of minimum tax chargeable 6.607 .
10,264,693 -

The imcome tax rewrns of the Company have been filed up 1o tax vear 2020 under the Umiversal Self Assessment
Schemne, This scheme provides that the return filed is deemed to be an assessment order, The returns may be selected Tor
audit within five yvears, The Income Tax Compussioner may amend assessment iFany objpection is raised during audi

LOSS PER SHARE - BASIC AND DILUTED

Basic loss per share

 Loss after xation (34,450,330 12.3533,455)
MNumber of shares issued up 1o the end of the vear 4 300,000 R VRVEY
(3.63) (1.25)

Diluted earnings per share

i
There 15 no dilutive etfiect on the basic earnings per share of the Company, since there are no convertible instruments in

ssue as at June 30, 2021 which would have any effect on the earnings per share 1l the option o convert 15 exercised.
i

' CASH AND CASH EQUIVALENTS

Cash and cash equivalents at the end of the reporting year as shown in the cash Mow statement are reconciled 1o the
refited items in the balance sheet as (ollows:

Short term running linance (61,080,439} (142,152.315)
Cash & bank balances 14,109,169 15,645,695

(46,971.269) (126,506,621)
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AZEE SECURITIES {(PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

17 FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

27.1 Financial Instruments by category

2701 Financial Assers

Lt?r}g Term o mvestimient

Long term loans, advances & deposits

Trade receivables

Advances. deposits, pre-pavments & other recenvables
shor term investment

Cush & bank balances

Lone term investment

Long term loans, advances & deposits

Trade recemvables

Aalvaneces, deposis, pre-payments & other recenables
Shor term mvestment

Cash & bank balances

27.1.2 Financial Linhilities

" Long term loan
Shon term running fmance
Trade pavables
Accrued expenses & other Habilities

Lang term loan
Shart werm running linance
Trinde pavables

Seerued expenses & other liabilies

2021

| Ar fair value through [.-\t fuir value through

profit or less - held
for trading

inceme

AL umuortised cost

‘ uther comprehensive

Tutul

22514328

4,259,600
136,905,335
5 00 842

4,259 i
136.905.335
2009837

G B2 T G2 IAT And

. - [k, PR | R 4104, e

GU.HA29TH 234328 160,283,946 252,441,151
2020

Ad fair value through
profit ar loss - held
for trading

At Tair volue through
vther comprelensive
incume

At amurtised cost

12403 000
|47 784 808
3504303

1203, 00K

|47, 784 805

- - JAIA305
34 258,733 O, 703 K21 - 44 962 554
- - 15,045 695 15,045 605
34,258,733 1,703,821 179,347,806 224, 3100300
2021
At fuir value |
Aanortised vost through profit or Total
loss
! 11,130,750 - 11130, 7450
flE0439 R R R
‘ 1,702,026 . A4, TH2.0020
' 4. 684,590 - 4. 0 346
! 151,597,811 - 151,597,811
{
2020

Amurtised cost

At Fair value
through profit or
loss

Tatul

11, 130,730
142,152,313
FR025.410

13314258

FO, 030,750
42,152,313
150254

4,331 A=

172,640,402

172,640,402
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AZEE SECURITIES (PRIVATE) LIMITED
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Financial Risk Management

The Board of Directors of the Company has overall responsibility for the estabhshment and gversight of the Company's nisk management
framework. The Company has exposure twihe Tolluwing risks from il tse ol nancas] nsirimens:

Market Risk

Luguidity Risk

Credit Risk

Operational Risk

Market Risk
Murket risk is the risk that the Gor value or (ulure cash ows of linancil mstraments will fluctuate due to changes i markel variables
such as interest rates, Toreien exchange rates and equity prices.

Interest Rate Risk
Interest rate risk is the risk that the value of the Anancial instrament wall fuctuaie due o changes in the market interest rates The

Company is expused W such rsk mamly i respect of sharl-térm borrowings, Management of the Company estmates it e micrease 0
the market interest rate, with all other factors remaming constant, would increase the Company's loss by Rs. 6108040 anda P decroas.
would result in @ decrease in the Company's loss by the same amount. However. practice, the wctual results may differ froe b

sensiliviny analysis,

Foreign Curreney Hisk

Foregn currency risk 15 the risk that the far value or future cash fMows of 4 fnancal nstruments will Nuctuate because ol changes 10
foreign exchange mtes, The Company does nul have any financial mstruments in fureign currencies and hence is not exposed Lo such
resk.

Equity Price Risk

Equity price risk is the risk of volaulity in share price resulting from their dependence un market sentiments. speculative activities. supply
and demand for shares and ligwidity in the market. Management of the Company estimates thal 3 0% increase in the overall equily prices
i the market with all other factors remaining constant would increase the Company's profit by Rs. 92157300 and a 100 decreass
would resull in a decrease in the Company's profit by the same amount. However, i praclice, the actual results may difter trom the
sensitivity analysis

Liquidity risk

Liguidity nisk 15 the risk that the Company will encounter difficulty in meeting 11s Nnancial obliganons associated with s ik
linbilities that are settled by delivering cash or another financial assets. Liquidity risk arises because of the possibility that the Comgrans
could be required to pay its liabilities earlier than expec s or difficulty inoraising uneds W meet comments assoctated with financi
lbilities as thev fall due. Prudent hguidity risk |n'.1t1£ecm1;nl. implics maintaming suflicient cash and marketable sccunties.
avarlability of funding to an adequate amount of commuttgd eredit facilities and the ability w close out market options due to the dynanm.
mature of the business, The Company's treasury aims ot maintining flesibidity m funding by keeping conumitted credit hnes avalable

Ihe following are the contractual matuoities of financaghablies.,

f 2021
y - : Cuntractual Six munth Six to pwelve One to twao Twao to five
Carrying amount
cush fluws ar less muonths VEUrs YEirs
{Rupees)
Financial liabilities
Long term loan [1.130.750 1,130,750 . E 11,130,750 [0 130,750
Short eom runming finsnee b1 0RO 439 ] LR0 438 il B4 5Y = - -
Trade pavables 04, TO2,026 104,702,026 [0, 702,020 - .
Averied expenses & other Liabiln 4,654,596 4654390 4. bd, 53490 -

181,597 811 151,597 811 170467061 - 11,130,750 11,130,750
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NOTES TO THE ACCOUNTS

020
i Contraciual Six month or | 50 to twelve - |
Carrving amount Oine (o two vears | Two to live years
L cash Auws less mionths :
e [ RUpEES} == -
Financial liabilities
Long term loan [ 1,130,730 [}, 130750 = - [, 130,730 11,130,750
Shor werm rnning finance (42,132,315 (42,132,315 142,152,315 3 .
Trade pavables |5.025.411 15025411 15025411 - -
scerued expenses & other labilities 4,331,925 4,331,925 4,331 4925 - g
172,640,402 172,640,402 1al, 509,652 - 11,130,750 P 130,750

Credit risk is the risk that one party o s Tinancial instrument will [l to discharpe an obligation and cause the other pary 10 neur g firancil
without tking imo account the Far value of any collateral. Credit risk arises from the inability of the ssuers of the instruments, the

1055,

clevant fnancial MsHLLoNs or counler parlies i cise of placements or other arrangements 1o fulfill their obligations,

Exposure to credit risk

Credit risk of the Company arises principally from the trule debis. shor
cceivanles. The carrying amount ol Bnancial assets represents the masimim credit eapusure.
Company s developed its own risk management policies and guidelmes whereby chents are provided trading limits ace
i praper margins are collected and maintainedd from the clients, The manigement continuously monitors the credit exposure towards the

wrm investments, looans and advpnees. deposits and el
To reduce the exposure to credit rish, L
wrding 1o 1heir worlh

“lients and makes provision against those balances considered doubiful of recovery,

The Company's policy is Lo enler into finaneial contracts 1n aceordance with the internal risk management policies and myestinent arnl
sperational guidelines approved by the Buard of Directors. o addition, credit risk s alse smnmised due w the fact that the Company invests
ol in high quality Anancial assets, majority of which have been rated by @ reputable rating sgency All transactions arc settled | pand o
upon delivery, Except fur provision made against the trade receivables amounting o Rs. 18,159,776, the Company dogs not expect Lo

marerial eredit lasses on its financial assets. The
maimmum exposure W eredit gisk at the reporhing date 15 as [0llows:

Rupees Rupets
" 21 Zh
Long term loans, sdvinces & depusits 4 254 6lHI | 2,408 b
Traide recevables ‘ | 36,905 335 (47,765 5k
Advances, deposits, pre-payments & other receivablbes P FHM BAT 3,514,303
Shorl term investmeni 4 B2, 157, 304 44,402 554
Cash & bank balances ?‘ (4,009,108 15,065 45
s 252,441,251 224.300,360

Cyncentration of credit risk

Concentration of credit risk exists when changes in eeonomic or industry Tactors similarly affect groups of counterparties whose agpregats
exposure is significant in relation w the Company's total exposure. The Company™s partfulio of financial instraments 15 broadly diversified
and transactions are edtered imo with diverse credit-worhy counterpartivs therely mitigaling any sigmificant coneentrations of credit risk

Trude receivables

The aging of trade receivables and related movemnent in Expected Credit Loss has been disclosed in note ¥ of these financial statements.
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Bank balances

The Company limits its exposure to credit risk by investing in liquid securities und maintaining bank accounts only with counter-
parties that have stable cradit rating. Given these high credit ratings, management does not expect that any counter party will Gl
to meel their obligations.

The bank balances along with the credit ratmgs are wbulated below:

Hupuees Rupees g
021 202
AAA Sty IR 3 90T |
Al+ 11,277.415 12,183 400
Al 374,562 [23.585
Ad - 1. 501,616 L7450
13,950,201 15,485,694

Operatinnal risk

Operational risk is the risk of direct or indirect loss arising from a wide vuriety of causes associated with the processess
technology and infrastructure supporting the Company's eperations either mternally within the Company or externally at the
Company's service providers, and from external factors other than eredit. market and liquidity risks suc as those arising from legal
and regulatory requirements and generally accepred standards of investment management behaviowr, Operationzal risks arise from
all of the Company's activities.

The Company's ohjective is o manage operational risk so as te balance limiting of financial losses and damage o s reputation
with achieving its investment objective of generating returns for Investors,

The primary responsibility for the development and implementation ol controls over operational risk rests with the board o
directors, This responsibility encompasses the controls in the following areas.

requirements for appropriate segregation of duties between various functions, roles and responsibiliny;

requirements for the reconciliation and monitoring of transactions:

compliance with regulatory and other legal requirements;

documentation of controls and procedures;

requirements for the periodic assessment of operational risks faced, and the adequacy of controls and procedures to address the
risks identified; #

ethical and business standards;

risk mitigation, including insurance where this is effectiye,

Fair value of financial instruments f

The carrying values ol all linancial assets and Ii.'il'.ui]itiff' refected in these lnancial stlatements approximate w ther for vadue. The
Company measures fair values using the following fair value hierarchy that reflects the significance of the inputs used i miking
the measurements:

Level 1 : Fair value measurements using quoted prives (unadjusted) in active markets Tor identical assets or labilities.

Level 2 Fair value measurements using inputs other than guoted prices included within Level | that are observable for the asset
or liability, either directly (1.¢. as prices) or indirectly (e, derived from prices).

Level 3 : Fair value measurements using inputs for the assel or lability that are not based on observable market data (1.c
unobservable inputs).
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Eair value of the financial assets that are raded 10 active markets aee based on guoted markel peices o dealer prices guotalions

The table below analyses financial instruments measured at fair value al the end of the reporting periad by the level in the far value

frizrarely into which the Tair value measurement 1% canegorised:

Financial assets

2011
At fair vedeee theongl profit and loss 5 Level | | Level2 | Level3 | Tutal
Listed securities (9, M4 UTh - - i B2 AT
69542476 - - 69,842,976
it fair value - through other comprehensive income
[nvestment in shares of Pakistan Stock Exchange Limited 22314528 - - 22,314.328
22,314,325 - = 22,314,324
2020
I fair vatue theough profic amnd loxs Lawvel 1 | Level 2 | Level 3 | Tual
Listed securities 14,258,733 . - 34,258,733
34,258,733 - - 34,258,733
it fair value - through otfier comprehensive income
lnvestment in shares of Pakistan Stock Exchange Limited [0,70352] - - [(,T703. 42
10,703,821 - - 10,7T034821

b
o
¥

3 Capital management

W muintain healthy capital ratios, strong credil rating and optimal capiti

The primary objective of the Company's capital management 15
or maximizing sharcholder’s value, for apping

structure in order o ensure ample availability of Iinzlih:cf'nr s exstng operations. |

© potential investment apportunities and o redude cost of capital

[he Company manages its capital structure and makes iiLl._ill:"le'I!UIl[ 1o it, 10 hight ol changes m econonme conditions, In erder W main b
adjust the capital structure, the Company may adjust the amount of dividends pail 1 sharcholders or issue new shares,
C : f

The Company finances its operations through equity, ﬁt'-rru‘-ving and management of its working capital with a view (o maintain an

appropriate mix between various sources of finance [ minimise risk.

20 OQPERATING SEGMENT

These financial statements huve been prepared on the basis of a single repurtable segment ds the Company’s asset allocation deciswons are

nased on o simgle and imegrated business strategy

Il men eurrent assets of the Company as ot 30 Tune 2021 are focanesd in Pakistan.
¥



RELATED PARTY TRANSACTIONS

accordance with the terms of the employment,

Balances at vear end

AZEE SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

Related parties comprise of group companies (the parent company. fellow subsidianies and the subsicdhiaries). Key management
sersonnel of the Company and directors and their close family members. major shareholders of the Company and staft provident
fund. Transaction with related parties are not on arm's length basis, Remuneration and benefits to executives of the Company are in

lowing are the related parties with whom the Company bad entered imto transactions or have arrungement agresment in plice

“ame and relation with related

Nature of

Amir Lia (Director)

Lung term loan 11,130,750

Percentage shareholding ; : 221 2020
party Iransaction
Fuyagie ngainst 6.422 6.422
91,000 trading
o £ "

P11 30,750 |

Capital Adequaey Level

received
NUMBER OF EMPLOYEES 021 020
aal emplovees of the Company at the year end 24
Luerage emplovees of the Company during the vear 4
FATTERN OF SHAREFHOLDING
: . 2021 2020 2021 | 2020
Name of sharehold
e OF STATERRTEers Number ol Shares Percentage of Holding

Amir Zig 8835000 8,835,000 93 0% G3.000%

Tahming Amir 664,999 | i 999 700 T.000%
tneela Ashral 1] ¥ [ 0.000%, 0.000%

- 9,500,000 4 9,500,000 LU0 % 10 %
r A
herirg the veay there were no clanges i sharehoeldings above 3%

CAPITAL ADEQUACY LEVEL June 30, 2021
Total Assets 271,120,224
Lzss Total Liabalities {208, 204,541

=5 Bevaluation Reserves dCreated upon revaluation of Fised Asse1s) =
KEN| 62915633

While determining the value of the total assets of the TREC Holder, notional value of the TRE certificate held by the company as .
ime 30, 2021, as determined by Pakisian Stock Exchange has been considercd.
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AZEE SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

NET CAPITAL BALANCE

et Capital Balance of the Company. as at June 30, 2021, in accordance with the Second Schedule of the Securities Broker:
(Licensing und Operations) Regulations, 2016 and the puidebook issued by Securities and Exchange Commission of Pakistan is Rs,
(20,675,595). The Statement of Net Capital Balance is enclosed as Annexure A-L.

LIQUID CAPITAL BALANCE

Ligud Caputal Balance of the Company, as at June 30. 2021, in accordance with the Third Schedule of the Securities Hroker
{Licensing and Operations) Regulations, 2016 is Rs. {35.676,848). The Statement of Liquid Capital is enclosed as Annexure A-I1.

08 DEC 2021

AUTHORIZATION FOR ISSUE UD UL LUt

=1

Mhese finanvial statements were approved by the Company s board of dircetors and authorised for issue on

GENERAL

Figures huve been re-urranged and re-classitied wherever necessary. for the purpose of betrer presentation. No major reclassitication
were made in these financial statements.,

Figures have been rounded off to the nearest rupee.

“ \
Chief Executive Director



AZEE SECURITIES (PRIVATE) LIMITED
Statement of Net Capital Balanee {Annexure 1)

As at June 30, 2021

DESCRIPTION VALUATION BASIS Note Sub Total Tuotal
' (Rupees)
Corrent Assets
aces and cash deposit As per hook value yd 4854004
T civables Bowok Value 3 225617852
Less: Overdue for more than fourteen iys 172,590,235
S3.027.617 53,027,617

n histed sgcurities in the name

5 purchased for clients

'FCs ' Corporate Bonds of not less
sHB opgd

grade assigned by a credic rating

n Pakistan

-urrent asset specified by the

TAL ASSETS

wrrent Lishilities

LFITAL BALANCE

R s S SsSsSss s EEEEEREEREERES

Securines on the exposure st marked o market (2,007,071
less 15% discount 4 9,436,061
Securities purchased for the client and held by
the broker where the payvment has not been
recerved within fourteen days

168,522,744
—_——

)

Marked to Market less 100, discoun

Marked to Market less 5%, discount

Al markel valus

As per the valuation basis determined by the
Commission
Hook Value 104,702,026
Less; Owverdue for more than 30 clavs ] 46,465,670

F
As clussified  under the  generall accepled
accounting prim::'ph;-{, 7

{

53471011

47,166,108

58,236,357

130,561,453

189,195,340
Eae—— ——————— %

—

(20,675,595)
S ——————————— 1

s L 7 furat an ontegral part of the statement.



AZEE SECURITIES (PRIVATE) LIMITED
Notes to the Statement of Net Capital Balancy

STATEMENT OF COMPLIANCE

[ statement of net capital babamce o the Company {7the Statement”) his een prepared in aeeerdance with the reguirements i cunained in
e Sehedule 11 of the Securities Brokers (Licensing and Operations) Regulations, 2006 and the guidebook issued by Securities und Exchangs
Commission of Pakistan (SECT) vide its lerter dated Septembaer (5, 201 &

The statement is prepared specifically w meet the above mentioned reguirenenats wnd For substssion te the Pakistan Stock Exchange, National
Cleanng Compuny of Pakistan Lonited and the Securities aml Bxchinge Comutissivn of Pakistan, As o resulty the statement may not b
sustable tor another purpase.

BANK BALANCES AND CASH DEPOSITS (Rupees)
These are stated at book value,
Cash in hand [58.90K

Bunk balanee pyertaining (o:

Brokerage house

Hahib Metropalitan Bank Limited
WCE Bank Limited 20587
I5 Bank Limited 16,747
Soneri Bank Limited 9002
Dubai Islamic Bank Limited U
The Bank of Khyhber 32491

264115 |
|

114,530
Clfenis
Bank Al Habib Limited ftall, 29l
Faysal Bank Limited 41.674 |
summit Bank Limited 7.313
Allied Bank Lirnited 13385
Habih Bank Limited AU GO
UJBL Bank Limited 2040 sl
soneri Bank Limited 14,200
MCB Bank Limited 3,300
The Bank of Khyber hA777
Meezan Bank Limited 2,543 64
MCE Bank Lirited 47y 292
Sank Al Falah Limited .f 37,497
Askari Bank Limited 1501616
Duba tslamic Bank Limited i T 469,774
sindh Bank Limited ol
Habib Metropolitan Bank Limited "' 47 4l |
5{ 13,535,671

[Feposits against exposure

Ready market T25.000

Furwre mierket and loss

MTE expusiire margin 23,839 )
T8R4
Total Cash and Bank Balances I 4. 858,

TRADE RECEIVABLES

These are stuted at Soak vilie and classiied ss balance genered within 14 doys and outstamding lor more than 14 diys
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AZEE SECURITIES (PRIVATE) LIMITED
Notes to the Statement of Net Capital Balance

INVESTMENT IN LISTED SECURITIES IN THE NAME OF BROKER

These includes tradeable hsted securities at marke! value less discount o |3%

SECURITIES PURCHASED FOR CLIENTS

These amount represents to the lower of value of securities appearing in the clients respective sub account 1o the extenl

of overdue balance for more than 14 days or value of invesiments.

TRADE PAYABLES

These represents balance pavable against trading of shares less trade payable balances overdue for more than 30 days

vhich has been included in other habilities.

OTHER LIABILITIES

These represents current liabilities, other than trade payable which are due within 30 days. Other liabilities are stated at

book value

The break up as per trial balance is ay follows:

Short term forrowings
Bank Al Falah Limited
11 Bank Limted
K of Khyber

ndh Bank Limited

“Meezan Bank Limited
Dubai Islamic Bank Limited

Jverdue for more than 30 days
farioup pavable on running finance facilities

Loorued expenses

i
i
T

21,642 475
14921 631
2477517
1 7. 7% 57
198178
4044 6

61080434

46465670
1,246,782
2665554
Te44 75

[LE36.804

772260

69,881,544

130,901,943




\ZEE SECURITIES (PRIVATE) LIMITED
Statement of Liquid Capital (Annesure 1)
As on June 30, 2021
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2 Liabilities
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L. 702020
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